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[Immediate release] 

SPEND NOW TO SAVE HK  

  

 

(Hong Kong, 27 April 2020) – The PolyU DBA Alumni Association Limited (“DBAAA”) 

has today announced the results of its research coupled with an online survey entitled 

“How Would You Use the HKSAR Government Cash Payout of HK$10,000?”. 

Referring to the findings, DBAAA recommends that people spend the payout locally as 

much as possible and as soon as possible, in order to maximise the “Keynesian 

Multiplier” effect so as to boost local consumption and to relieve the economic pressure 

on the grassroots and SMEs. 

 

According to the Life-Cycle Hypothesis of Franco Modigliani, people plan their 

consumption and savings behavior over their life-cycle.  An unexpected income may 

not necessarily stimulate people to spend at once.  Several academic studies 

conducted in Australia, the U.S., the E.U., Japan and many other Asian countries 

revealed that people tend to save government's cash payout, but not spend it and 

therefore it did not stimulate the local economy. The survey aims to understand how 

DBAAA members and their peers intend to use this cash handout and to identify 

feasible measures to encourage them to spend it. Over 270 valid responses were 

received. The key findings are outlined below: 

- More than 40% of the respondents indicated that they will spend less than 

HK$5,000 of the cash payout, while around 15% of the respondents will not spend 

any part of the cash payout;  

- 50% of respondents will save more than HK$2,500, 22.7% of whom will save more 

than HK$7,500; 

- Around one-third of the respondents will spend only after they have received the 

cash payout.  46.9% of the respondents tend to spend the cash handout only 

when necessary, rather than spending it promptly after receiving it;  

- 60.8% of respondents will spend their HK$10,000 on daily necessity items like 

clothing, food, etc.  
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From the survey results, it can be seen that people tend to save the cash handout 

rather than to spend it during current uncertain times. This prudent expenditure is also 

corroborated by the figures that most respondents tend to spend the money only when 

really necessary at the time it has been received and to spend it on daily necessities 

rather than additional or special expenditure. This defeats the government’s stated 

purpose for the handout of stimulating the economy.  

 

Professor Wilson Tong, PolyU DBA Program Director and Honorary Advisor to 

this study, explained that “according to the Keynesian Multiplier, when recipients are 

willing to spend, the cash handouts will flow back into the market and stimulate the 

related chains of economic activities. Academic studies identified the multiplier effect 

to be bigger during economic downturns than during upturns.  Both current and future 

interest rate is expected to remain low that discourages saving while travelling abroad 

to spend overseas is difficult.  Hong Kong is now exhibiting these features, making a 

big multiplier effect possible.” 

 

"Therefore, to achieve a much better outcome, we recommend that all Hong Kong 

permanent residents spend the handout promptly and, more importantly, to spend it 

locally and as much as possible, in order to stimulate Hong Kong’s economy.  Since 

people would likely spend the handouts not until they have received it, we urge the 

government to speed up the process so that people can cash in and spend it as soon 

as possible”, said Dr Danny Po, the Honorary Treasurer of DBAAA and the 

Convener of this study. 

 

The survey indicated that more than 25% of the respondents have prepared to donate 

at least HK$2,500 out of the HK$10,000 handouts.  Close to two-thirds of the 

respondents will spend or donate HK$5,000 more by following their individual role 

models.  “For those who are not in need of the fiscal relief measures, we suggest that 

they donate the cash handouts to charity organisations for purchasing daily necessities 

to give to the underprivileged, which is an even more meaningful way to keep the 

money in the consumption cycle.  As an organisation that cares for the community, 

DBAAA is now calling for our members and alumni to voluntarily donate the cash 

payout to help those in need.  In addition, DBAAA has called upon other business 
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leaders to join with us through spending and/or donation in-kind to social welfare 

agencies and people in need to stimulate the local economy and to help Hong Kong to 

get through this tough time.” said Dr Charles Lam, Chairman of DBAAA. 

 

About DBAAA 

The PolyU DBA Alumni Association Limited was established in 2000 to build 

and maintain a network among PolyU Doctor of Business Administration (“DBA”) 

graduates, and to encourage and sustain professional development of the 

Association’s members. DBAAA members are connected to an alumni network 

of PolyU DBA students spanning 20 years. Thus, DBAAA forms an extensive 

network of associates from diverse backgrounds, fields and locations. Currently, 

DBAAA has 170 members. 

 

The PolyU DBA places an emphasis on developing scholar-leaders, with a 

distinct focus on cross-disciplinary academic research that has real-world 

applications. It is widely recognised as one of the highest academic 

achievements for senior managers. The programme was launched in 1996. 

Graduates include prominent members of the business community, many of 

whom belong to DBAAA. 
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